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N THE production side, new depression lows were 
recorded in most of the basic industries in December, 
and commodity prices, stock prices, and bond prices 

all dipped into new low territory. Although stock and 
bond prices rallied somewhat during the second week of 
the year from the new lows established during the pre- 
vious week, and the decline in wholesale commodity prices 
has become less pronounced, there is little, as yet, in the 
published records of business to indicate that the usual 
first-quarter expansion in production and in demand for 
goods is under way. The December production gains were 
limited to the fairly substantial increase in automobile 
production from the very low levels of October and No- 
yember, and to the slight increases in zinc and boot and 
shoe production. 

Steel production at 25 per cent of capacity the second 
week in January, although representing a slight gain over 
the closing week of the year, can hardly be interpreted as 
indicating a strong upturn. Volume buying of steel by the 
automobile industries, the railroads, and the construc- 
tio industry, continues to be postponed, and although 
some expansion from present low levels would seem to be 
inevitable during the first quarter, the industry begins to 
feel that production is unlikely to exceed 35 per cent of 
capacity at the spring peak. The construction industry, at 
the lowest levels in December since statistical records have 
been kept in their present form, is more likely, under the 
prevailing conditions of over-expanded industrial equip- 
ment, and declining incomes, to follow the course of gen- 
eral business activity than to participate in initiating an 
upturn. The automobile industry seems to offer the most 
immediate hope for expansion, but extreme caution con- 
tinues to dominate that industry also. 

Most striking among the records of the past month was 
the further sharp decline in wholesale commodity prices, 
the Annalist all-comodity index for December having 
dropped 4.2 points from November, with both manufac- 
tured goods and raw materials participating in the decline. 
The continued decline in the prices of manufactured goods, 
in view of the drastic reductions already effected in pro- 
duction schedules, and the inroads already made on stocks 
of manufactured goods on hand, suggests that neither 
stocks nor production schedules have yet been reduced 
to the proportions of the rapidly shrinking demand for 
Manufactures, so that any further expansion in produc- 
tion from present levels is likely to be encountered by 
further price weakness, as was the case during the first 
quarter of 1931. In the case of raw materials, the pros- 
pect for immediate and sustained price stability seems 
@ven more remote. In October, the latest date for which 
data on stocks of raw materials—foodstuffs, textiles, 
metals, and chemicals—on hand are available, the index 
of raw materials stocks reached the highest point for any 
Single month during the past four years, and was 19 points 
higher than in October, 1930. In view of this fact, it is 


not surprising that the Annalist index of prices for Decem- 
ber showed a decline of 4.2 points in farm products, 6.9 
points in foods, 3.4 points in textiles, and 6.6 points in 
fuels. These continued declines in the prices of the basic 
commodities, from the sale of which so large a proportion 
of the total population derive their purchasing power, 
entail a shrinkage in market demand for the products of 
manufacturers of sufficient proportions to seriously chal- 
lenge the possibility of sustained expansion in that area. 
To this shrinkage in the purchasing power of the raw 
material producers of the country, composing so large a 
percentage of the population, must be added the shrinkage 
that will accrue because of added carrying charges which 
fall heavily on raw materials producers. 

Although employment in December showed a slight in- 
crease from November, the increase reflected an expansion 
in the non-manufacturing field only, primarily in trade 
and business incident to the holiday requirements. Manu- 
facturing and construction employment continued to de- 
cline, and it remains yet to be demonstrated that the low 
point in employment and payrolls has been reached. The 
present emphasis on the necessity for further wage and 
salary reductions, and for further contraction of the ex- 
penditures of governments from the Federal down to the 
municipal, is calculated to still further deplete the demand 
for goods that must in some way be stimulated before 
sustained business and industrial activity is effected. Of 
considerable significance as retarding factors to an ex- 
panding demand for goods is the shrinkage in purchasing 
power incident to the more than 2000 bank failures that 
occurred during 1931, and the continued decline in the 
prices of stocks and bonds throughout the year. The inter- 
national financial situation and the continued decline in 
foreign demand for goods, particularly manufactured 
goods, are also depressing factors on further expansion 
and greatly intensify the necessity for an expanding do- 
mestic market. 

Although the tightening of the credit situation since 
October has been, without doubt, a contributing factor to 
the general feeling of uncertainty, and, in many cases, 
a retarding influence on expansion, it does not necessarily 
follow that a return by the Federal Reserve banks to the 
easy money policy that had been pursued without inter- 
ruption for more than a year and a half prior to October, 
1931, without appreciable effect on the general business 
situation, would be a guarantee of business expansion 
under present conditions. Although the banking and finan- 
cial complications which have arisen during the course of 
the present deflation, have, without doubt, accelerated and 
intensified the process, it is not yet clear that the mere 
clearing up of the present banking difficulties, which 
admittedly must be cleared now that they have arisen, will 
initiate a forward move in industry, in view of the fact 
that banking difficulties were not dominant among the 
factors initiating the depression, and that a progressive 
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decline had been under way for more than a year before 
the banking system was seriously affected. Doubtless the 
organization and functioning of the National Reconstruc- 
tion Finance Corporation, recently authorized by Congress, 
will be effective in relieving the present strain on banking 
resources by preserving the liquidity of solvent institutions 
and thus preventing the loss and further demoralization 
resulting from foreclosures necessitated by temporary con- 
ditions. To the extent that this emergency measure gives 
banks a greater ability to extend credit, and solvent bor- 
rowers a greater willingness to use credit, it will tend to 
restore confidence, and encourage hoarders to return their 
hoardings to the regular banking channels, thus further 
relieving the recent strain on banking resources. 


New financing and refinancing encountered further diff. 
culties in December due to the demoralized condition of 
the bond market, which made the financing of new projects 
calculated to aid in business recovery practically impos. 
sible. The continued lack of support to the bond market 
by those in a position to buy tends to engender caution in 
other fields, since expansion in bond prices is usually con- 
sidered a necessary forerunner of expansion in stock and 
commodity prices. 

The December decline in stock prices carried the aver- 
age of all the major groups to new lows for the bear 
market. Industrial averages reached the lowest point since 
1921, and railroads, the lowest point since 1878, while the 
utilities declined to the level of April, 1925. At the begin- 
ning of 1932, the average of 30 industrials was 56 per cent 
lower than at the beginning of 1931, and 75 per cent lower 
than at the beginning of 1929. During the same period, 
however, the earnings of corporations have suffered 
equally drastic declines, and the prospects for expansion 
in earnings in 1932 are still far from marked. First 
quarter earnings are likely to leave much to be desired, 
and reduced dividends and omitted dividends must continue 
to be depressing factors. In spite of these disturbing fac- 
tors, however, upward reactions of a technical nature and 
on favorable market news are likely to occur during the 
first quarter. It is extremely doubtful, however, that any 
appreciable upturn from present levels will be sustained 
without more tangible evidence of actual expansion in 
business than has yet been recorded. 


Viva BooTHE, Assistant Editor 


Business Conditions in Ohio and Ohio Cities 


Ohio Bank Debits 


The 5 per cent increase in December from November in 
the volume of bank debits in Ohio was considerably less 
than the 5-year average December increase of 13 per cent, 
and the total December volume fell 40 per cent below the 
volume of December, 1930 (Table VIII). Bank debits in 
the United States outside of New York City increased 2 
per cent in December from November which was slightly 
less than the average December increase of 3 per cent. 
The total volume of bank debits in December in the United 
States outside of New York City was 27 per cent less than 
in the corresponding month of last year. For the year 
1931, as compared with 1930, bank debits declined 32 per 
cent in the United States outside of New York City, and 
21 per cent in Ohio. 


Employment in Ohio 


Total industrial employment in Ohio in December was at 
substantially the same level as in November, indicating a 
slight seasonal improvement, since December, during the 
past 5-year period, has average a decline of 1 per cent 
from November. All 3 of the major types of employment 
in the State contributed somewhat to the slight seasonal 
gain, although non-manufacturing employment was the 
only type to show an actual increase from November. The 
1 per cent decline in manufacturing employment, which 
largely dominates the figure for total employment, was 
no greater than the 5-year average December decline, and 
the 15 per cent decline in construction employment was 
somewhat less than the average December decline of 19 per 


cent, indicating at least seasonal stability in manufactur- 
ing employment and seasonal improvement in construc- 
tion employment. As compared with December, 1930, 
manufacturing employment declined 14 per cent; non- 
manufacturing employment, 13 per cent; construction em- 
ployment, 36 per cent; and total employment, 14 per cent. 

Although in the aggregate there was substantially no 
change in total employment in December from November, 
319 of the 969 concerns reporting to the Bureau of Business 
Research reported employment increases, and 131, no fur- 
ther decline from November, while 2 of the 11 major 
manufacturing groups—the paper and printing and the 
vehicles groups—reported an increase in employment, and 
2 groups—the rubber products and the metal products— 
reported no further decline from November. Although 7 
of the major manufacturing groups reported employment 
declines in December from November, in only 2 of the 
major manufacturing groups was the December decline 
greater than the average December decline during the past 
5-year period. Thus, in 5 major manufacturing groups— 
the chemicals, the food products, the lumber products, the 
machinery, and the miscellaneous manufacturing—the less- 
than-average decline in December indicated some seasonal 
improvement. In the 7 groups reporting a decline from 
November, the declines ranged from 1 per cent in the 
chemicals, the machinery, and the miscellaneous manu- 
facturing industries to 13 per cent in the stone, clay and 
glass products industry, and amounted to 2 per cent in 
the food products industry, and 3 per cent in the lumber 
products and the textile products industries. 
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TABLE I 
EMPLOYMENT IN OHIO INDUSTRIES 
DECEMBER, 1931 
Average Month 1926 = 100 
Source: Individual Reports of Cooperators 


Ch’ Aver. | Change| Average 
Dec., | Ch’ge | Dec., Jan.- 
Index | 1931 | Dec., 1931 Dec., 
Industry Dec., | from | from | from | Change 
1931 | Nov., | Nov., | Dec., from 
1931 | 1926-| 1930 1930 
30 
% % % Jo 
Total Man (703)*.. 71 —16 
CHEMICALS (25) ......... 90 —1 —1 —4 —T7 
FOOD PRODUCTS (63).. 106 —65 
Miscellaneous (45) ....... 104 | —138 —6 
LUMBER PRODUCTS (34). 61 —11 —20 
Furniture 71 —2|—6|—2 —13 
Miscellaneous (14) ....... 52 —23 —24 
MACHINERY (123) ....... —16 
Electrical Mach., Apparatus 
and Supplies ‘(35 107 | —3| +1 —2 
Machine Tools (20)....... 53 | +1/—1 {| —80 —33 
Material Handling and 
Power Machinery (18).. 51 —383 —24 
Special Purpose 
and Appliances (50 72 —17 —21 
METAL 62 —18 
Foundry ucts an 
Forgings (38) ......... 56 |} —4|—1)| —24 —25 
Pipe, Pumps, Valves, : 
Plumbers’ Supplies 58 | —1l1| —23 —15 
Serew Machine Products and 
Hardware (20) ........ 57 o;—1/)] —10 —24 
Metal Work (25) 7%é)/—4/—2)| —20 —18 
Steel Works and ng 
69 | —13 —20 
Stoves and Furnaces (17). —ll | —7 +7 —6 
Miscellaneous (36) ....... 70 t 
PAPERAND PRINTING (53) 
Paper, Sta- 
Printing and Pub. (28). 103 t 1 o|—7 —6 
iscellaneous (14) ....... 92 3;—3|;—4 —3 
RUBBER PRODUCTS (20) 65 o;—1/]—12 —21 
Tires and bes (9)...... 64 —21 
Miscellaneous (11) ....... 67 |} —24 —20 
STONE, CLAY, AND GLASS 
PRODUCTS (66) ...... 60 |—13 | —5| —22 —12 
k and Tile (26)....... —27 —21 
Vitreous and Semi-Vitreous 
China and Pottery (13).. 44 |-—26| —2| —35 —13 
Miscellaneous (14) ....... 40 |—33 | —5| —44 —20 
TEXTILES (45) ........... 84 —9 
Men’s Clothing (15)....... 9 +23 —2 
an —10 —14 
VEHICLES (58) ........++. 66 | +3 —24 
Autos and Parts (46)..... 72)+65/ —21 
Cars, Steam and Street 
47 —5| —42 —25 
MisGELLANEOUS MANU- 
SERVICE (45) ............ 100 | —T7 
TRADE (Ret. & Whse.) (35) | 100 | +18 | +16 | —7 —10 
TRANSPORTATION AND 
PUB. UTILITIES (15).. 84 —12 
38 | —15 | —19 | —36 —35 
BRICK, STONE, AND 
MENT WORK (11).. 14 |—44| —71 —22 
. CONTRACTING (oa 32 |—11 | —15 | —45 —42 
PLUMBING AND STE 
oe 70 |—12|—5| —40 —27 
STREET, ROAD, AND SEW- 
ER WORK (21)........ 47 | —52 | —40 | —7 —26 
MISCELLANEOUS (22) ... 81 —10| —19 —20 
All Industries (969) ............ 74 —16 


* Figures in parentheses indicate number of reporting firms. 


For the 12 months of 1931 as compared with the same 
Period of 1980, total employment in Ohio declined 16 per 
cent; manufacturing employment, 16 per cent; non-manu- 
facturing employment, 15 per cent; and construction em- 
ployment, 35 per cent. 


Ohio Construction Contracts Awarded 

The low state of activity which has prevailed in the con- 
struction industry in Ohio since August was relieved 
somewhat in December when the value of construction 
contracts awarded increased 124 per cent, although the 
average December during the past 5-year period has 
experienced a decline of 26 per cent from November. In 
spite of the December increase, however, the total value 


of December contracts was 47 per cent less than in Decem- 
ber of last year when the construction industry was 
already in a depressed condition. The increase in the 
December value of contracts awarded did not find expres- 
sion in increased construction employment in December, 
which declined 15 per cent from November and was 36 
per cent less than in December of last year. 


CHARTI 
BUSINESS CONDITIONS IN OHIO 
In Each Series Average Month 1926 Equals 100 
Research, U. 


Sources: Bureau of Business . 8. Department of Labor, 
Federal Reserve and F. W. Dodge Corporation 
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Hotel Business in Ohio 

The percentage of rooms occupied in Ohio hotels declined 
from 47.9 per cent in November to 42.6 per cent in Decem- 
ber, a decline of 11.1 per cent for the month, and of 13.1 
per cent from December, 1930. The percentage of rooms 
occupied for the year 1931 declined 13.7 per cent from 
1930. The average rate per room in December declined 3.8 
per cent from November, and was 11.5 per cent less than 
in December, 1930, while the average rate per room during 
1931 was 7.8 per cent less than the average rate for 1930. 
The decline in room occupancy combined with the decline 
in the average rate per room caused the index of room 
receipts to fall 14 points in December from November, and 
23.7 points from December, 1930. Food receipts in Decem- 
ber declined 4 points from November, and 25.2 points 
from November, 1930. For the year 1931, as compared 
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TABLE II 
INDICES OF BUSINESS OF OHIO HOTELS 


Based on Average Daily | =. Equals 100 
Source: Individual 


Change 
Dec., 
Nov., 
1931 from 


Per Cent of Rooms 
Occupied 
Av. Rate Per Room.... 


* Subject to revision. 


with 1930, the index of room receipts declined 20.8 per cent, 
and of food receipts, 26.5 per cent. 


Automobile Bill-of-Sale Registrations 

New passenger automobile bill-of-sale registrations in- 
creased 74 per cent in Ohio in December as compared with 
an average December increase of only 87 per cent. The 
total number of new registrations in December of this 
year, however, was 21 per cent less than in the same 
month of 1930. Truck registrations in December increased 
46 per cent from November, but the total number of trucks 
registered in December was 40 per cent less than in De- 
cember, 1930. 

In the 8 chief counties of Ohio, the bill-of-sale registra- 
tion of new passenger automobiles increased 72 per cent 
in December from November, but the total number regis- 
tered in December was 18 per cent less than in the same 
month of last year, while the total registration in these 
8 chief counties declined 27 per cent in 1931 as compared 
with 1930. 

The Chevrolet regained its ascendency over the other 
low-priced cars in the 8 chief counties of the State in 
December with 31.2 per cent of total registrations in De- 
cember as compared with 19.5 per cent in November. The 
Ford ranked second with 21 per cent of the total as com- 
pared with 21.8 per cent in November, and the Plymouth, 
third, with 7.9 per cent of the total as compared with 11.8 


TABLE Ill 


TOTAL BILL OF SALE REGISTRATIONS OF FIFTEEN LEADING 
MAKES OF NEW PASSENGER AUTOMOBILES IN 
EIGHT OHIO COUNTIES* 


Source: Actual Registrations Secured from National 
Automobile Dealers’ Association 


Number of Cars 


CO 


Grand Total. . 100.0 


yahoga, Franklin, Hamilton, Lucas, Mahoning, M omery, 


per cent in November. The records indicate that the 
Chevrolet gains in December in these eight chief counties 
were at the expense of the Plymouth rather than the Ford, 
These three low-priced cars accounted for 60.1 per cent 
of the total registrations in these counties in December, 


TABLE IV 


REGISTRATIONS OF NEW AUTOMOBILE BILLS OF SALE 
IN OHIO COUNTIES, DECEMBER, 1931 
(The Counties Listed Represent Over 80 Per Cent 
of the Population of Ohio) 


Source: Clerks of Courts of Listed Counties 
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The Willys, Pontiac, and Essex combined accounted for 
another 10.1 per cent of the total registration in these 
counties in December. As compared with December, 1930, 
Chevrolet registrations increased 2 per cent, while Ford 
registrations declined 46 per cent, and, for the year 1931 as 
compared with the year 1930, Chevrolet registrations in 
these counties increased 1 per cent, while Ford registra- 
tions declined 52 per cent. The registration of Plymouth 
automobiles in December, although only about 8 per cent 
of the total registrations in these counties, represented a0 
increase of 172 per cent from December, 1930, while the 
registrations for the year 1931 were 77 per cent greater 
than for the year 1930. 


| | 


4 Ja 
As 
N 
Ne 
Average wi 
= 
Item Change ye 
| | Dec., from 
In 
% % % 
Index Index 20.8 = — 
Room Receipts ... ....| 63.5 54.6 | —14.0 | —23.7 | —20. 
Food Receipts ..:......| 644 | 522 | —4.0 | —252 | —265 
Change | Change Cha 
County No. | “from. | “trom from" 
Ov., Dec., Ov., 
%o %o 
Ashtabula....... 54 20 
22| +633 
Butler.......... 175 +161 
Carroll.......... 16| +433 
Champaign ..... 25) + 47 
Columbiana..... 71 87 
Cuyahoga......./| 1,408 38 
48| + 55 
Defiance........ +667 
Fairfield........ 32); + 23 
19| +217 
aaah 672 + 82 55 + 31 
ON.veseeeeee| 24) +100 | — 54 3 0 
Guernsey ....... 25; —19 — 49 2} +100 
Hamilton....... +131 ow = 
37| +236 — — $8 — 44 
Hocking........ 9 Tiss — 86 +100 0 
32} +100 = 17 40 
Jackson......... 30| + 58 + 3 125 8 
101 23 367 — 52 
— 67 — 88 
. Lake .cccccccces 54 17 | — 82 + 67 — 8 
Lawrence....... 38 58 on 
104 == § an —7 
Logan.......... 20 
Lorain.......... 97 t 87 — 40 —#2 
858 122 319 58| +100 —21 
Mahoning...... 100 16 — 60 17| + 89 — 
on + = 12; +140 
a Morgan......... 7 133 — 36 ~ 2 +100 
Morrow......... ll 175 — 42 0 —_ 
 21| 4168 | 4 $0 
57 
Seneca.......0., 30 58 — 25 
155; +101 — 45 
Total 89 89 — 83 
Dec., | | Change | Change | Jan.- 58 Tivo 
1981 Dec., Dec., Dec., Warren......... 30 233 — 23 100 
Per 1981 1931 1981 Washington..... $1 15 — 23 0 
7 Make of Car Cent Nov., | Dec., | from | from |Change Williams........ 35) +119 a = 
of 1981 1931 | Nov., | Dec., | from Wood... 40 = 
Total 1931 1930 1980 Wyandot....... 14 7% — 83 0 
% % % Actual Total.. | 6,366] + 74 — 21 668; + 46 
Chevrolet...... 3 489 1346 3 + 2 + 1 ee 
546 904 66 — 46 — 52 
. Plymouth..... 297 340 + 14 +172 + 77 | 
107 252 +136 +17 — 26 
Willys. 193 192 — 1 +195 +239 
Pontiac....... 90 166 + 84 + 23 — 6 
DeSoto........ 103 126 + 22 + 26 + 38 < 
Studebaker.... 83 125 y 51 + 17 — 8 
: Chrysler....... 61 88 44 —114 — 5 
; Oldsmobile... .. 45 86 91 + 34 —11 
43 75 74 — 23 — 19 
Essex......... 50 74 48 — 59 — $1 
OS aS 43 74 72 — 33 — 20 « 
Franklin...... 18 58 222 +132 — 52 
: Graham....... 26 46 + 77 — 10 — 87 
Group Total... 3952 80 
All Others..... 858 t 14 
2507 4310 + 72 —18 | — 27 
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Agricultural Income in Ohio . 
Gross cash agricultural income from six important 
sources in Ohio was 5 per cent less in December than in 
November, and 27 per cent less than in December, 1930, 
while the estimated cash income of farmers from these six 
sources for the year 1931 was 28 per cent less than in the 
year 1930. The decline in December from November in the 
cash agricultural income in Ohio was the result of declines 


in all the major groups except the poultry and eggs group, 
TABLE V 
GROSS CASH AGRICULTURAL INCOME IN OHIO, 
DECEMBER, 1931 
(Average of the 60 Months 1924-1928 Equals 100) 
Source: Department of Rural Economics, 
Ohio Agricultural Experiment Station 


Change Change Average 

1931 | Nov., 1931 | Dec., 1930 | from 1930 
Jo %o 
Meat Animals ... 47 —i1 —48 —34 
Dairy Products ......... 60 —3 —19 —25 
Grains 113 rey +3 = 
+3 = 
55 —27 —28 


* Preliminary estimate and subject to later revision. 


the largest percentage decline occurring in the potatoes 
group, although the most significant declines occurred in 
the grains and the meat animals groups. As compared 
with December, 1930, the gross cash income increased in 
the poultry and eggs and the tobacco groups, but declined 
in the meat animals, the dairy products, and the grains 
group. For the year 1931 as compared with the year 1930, 
all of the chief sources of income suffered a decline. The 
decline for the year ranged from 19 per cent in the poultry 
and eggs group to 37 per cent in the grains group, and 
amounted to 25 per cent in the dairy products group, 28 
per cent in the potatoes group, and 34 per cent in the meat 
animals group. 
Industrial Consumption of Electric Power 

The 3 per cent increase in November from October in the 
industrial consumption of electric power in Ohio was no 
greater than the 5-year average November increase, indi- 
cating, therefore, only seasonal stability rather than ex- 
pansion in the consumption of electric power. Two of the 
four cities, shown in Table VI, Toledo and Dayton, reported 
increases in consumption of 2 per cent and 21 per cent, 
respectively; two others, Youngstown and Akron, showed 
declines of 1 per cent and 4 per cent, respectively. The 4 
per cent decline in Akron was no greater than the average 
November decline, indicating at least seasonal stability in 
this city, and the 1 per cent decline in Youngstown was 
substantially less than the average November decline of 
8 per cent, indicating seasonal improvement. As compared 


TABLE VI 
INDUSTRIAL CONSUMPTION OF ELECTRIC POWER IN OHIO 
Average Month 1926 Equals 100 
Source: Local Power Companies 


Change Average Change Average 

Inedx | Nov., 1931 | Cha Nov., 1931 | Jan.-Nov., 
City Nov., from Nov., from from 1931 

1931 | Oct., 1931 | Oct., 1926-| Nov., 1930 | Change 

1930 from 1930 
% % 
Akron ....... —4 —4 —13 —19 
Dayton ...... 118 +21 0 +13 +2 
Toledo ....... 111 +2 —2 — 6 —5 
Youngstown. . 70 —1 —8 —22 13 
STATE* ..... 120 +3 + 3 —6 


* Total power production from U. S. Geological Survey. 


with November, 1930, power consumption declined 7 per 
cent in the State as a whole, 6 per cent in Toledo, 13 per 
cent in Akron, and 22 per cent in Youngstown, but in- 
creased 13 per cent in Dayton. For the first 11 months 
of 1931 as compared with the corresponding period of 
1930, power consumption declined 6 per cent in the State 
as a whole, 5 per cent in Toledo, 13 per cent in Youngs- 
town, and 19 per cent in Akron, but increased 2 per cent 
in Dayton. 


Building Vacancies in Five Ohio Cities 

Building vacancies, as indicated by the percentage of gas 
meters idle, declined in November from October in Akron, 
Cleveland, Columbus, and Youngstown, but increased in 
Canton. The 1 per cent decline in Akron and the 7 per cent 
decline in Youngstown, however, was less than the 5-year 
average November decline in these cities, and the 1 per 
cent decline in Columbus was no greater than the average 
November decline. The 32 per cent decline in Cleveland, 
however, was slightly greater than the average November 
decline of 24 per cent. In Canton the 5 per cent November 
increase was in contrast with an average November de- 
cline of 4 per cent during the past five years. As compared 
with November of 1930, vacancies declined 2 per cent in 
Columbus, 10 per cent in Youngstown, and 22 per cent in 
Akron, but increased 6 per cent in Cleveland and 63 per 
cent in Canton. 

TABLE VII 
BUILDING VACANCY IN FIVE OHIO CITIES 
(As indicated by percentage of gas meters vacant) 
Average Month 1926 Equals 100 
Source: Local Gas Companies 


Change Average A 

Index | Nov., 1931 | Change Nov., 1931 | Jan.-Nov., 

City Nov., from Nov., from 1931 
1931 | Oct., 1931 | Oct., 1926-| Nov., 1930 
1930 from 1930 
% % %o % 

67 —1 —T7 —22 —20 
Ce 219 +5 —4 63 47 
Cleveland —32 —24 6 3 
Columbus .... 142 —1 —1 —2 4 
Youngstown 29 —7 —10 —10 —6 


Summary of Business Conditions in Ohio Cities 

Employment increased slightly in December from No- 
vember in all the eight chief cities of the State except 
Akron, which remained substantially unchanged from 
November, and Youngstown, which reported a further 
decline of 9 per cent. The December increase from Novem- 
ber in all the cities was due primarily to the increase in 
non-manufacturing employment incident to the Christmas 
holiday requirements. Non-manufacturing employment in- 
creased in all the cities except Toledo, and, in all the cities 
except Youngstown, the increase was greater than the 
5-year average December increase. In two of the chief 
cities—Akron and Canton—manufacturing employment 
remained substantially unchanged in December from No- 
vember, and in two others—Cleveland and Toledo—there 
were increases of 2 per cent and 3 per cent, respectively. 
Manufacturing employment, however, declined 1 per cent 
in Cincinnati, Columbus, and Dayton, and 11 per cent in 
Youngstown. Construction employment declined in all the 
chief cities of the State except Cincinnati, which reported 
a 6 per cent increase. 

As compared with December, 1930, total industrial em- 
ployment declined in all the chief cities of the State, the 
declines ranging from 2 per cent in Dayton to 31 rer cert 
in Youngstown, and amounting to 9 per cent in Cleveland, 
12 per cent in Akron, 13 per cent in Cincinnati, 15 per’ cent 
in Columbus, and 22 per cent in Toledo and Stark County. 
For the 12 months of 1931, total employment declined in 
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all the chief cities of the State as compared with the cor- 
responding period of 1930, the declines for the year 


CHART II 
INDUSTRIAL EMPLOYMENT IN OHIO AND OHIO CITIES 
Average Month 1926 Equals 100 
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amounting to 6 per cent in Dayton, 13 per cent in Cincin- 
nati, 14 per cent in Cleveland, 15 per cent in Toledo, 16 per 
cent in Columbus, 20 per cent in Youngstown, and 21 per 
cent in Akron and Stark County. 

Passenger automobile bill-of-sale registrations increased 
in December from November in all the chief cities of the 
State as well as in the State outside the eight chief cities, 
and in all the cities except Akron and Youngstown the 


TABLE VIII 


SUMMARY OF BUSINESS CONDITIONS IN OHIO CITIES 
DECEMBER, 1931 


[4++++++ 
1 


11 


ration. 
** Change November, 1931, from October, 1931. 
*** Change November, 1931, from November, 1930. 


December increase was either greater than the average 
December increase during the past 5-year period or in 
contrast with a decline. In spite of the more-than-average 
increase in the registration of passenger automobiles in 
December, however, total December registrations in the 
State as a whole and in each of the eight chief cities of 
the State except Columbus were substantially less than in 
December, 1930. As compared with December, 1930, regis- 
trations declined 21 per cent in the State as a whole and 
27 per cent in the State outside the eight chief cities, 
while the declines in the cities ranged from 14 per cent in 
Cincinnati to 60 per cent in Youngstown, and amounted to 
16 per cent in Cleveland, 19 per cent in Toledo, 25 per cent 
in Akron, 27 per cent in Dayton, and 45 per cent in Canton. 

The 5 per cent increase in bank debits in December from 
November in Ohio was substantially less than the average 
December increase of 13 per cent during the past 5-year 
period, and the total volume of bank debits in December 
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fell 40 per cent below December, 1930. The December in- 
crease in bank debits was experienced in all the chief cities 
of the State except Cleveland, which showed no change 
from November, but in only two of the cities—Canton and 
Toledo—was the December increase as great as or greater 
than the average increase for December during the past 
five years. As compared with December, 1930, bank debits 
declined 26 per cent in Cincinnati, 31 per cent in Akron, 
38 per cent in Columbus, 34 per cent in Dayton, 44 per 
cent in Cleveland, 52 per cent in Toledo, 53 per cent in 
Canton, 59 per cent in Youngstown, and 48 per cent in the 
State outside the eight chief cities. 

There was a substantial increase in November in the 
yalue of construction contracts awarded in Ohio from the 
very low point reached in October, and the November gain 
of 124 per cent was in contrast with a 5-year average 
November decline of 26 per cent. The November gain was 


Banking and Credit Conditions 

Money rates were somewhat higher in December than 
in November due to seasonal factors, the chief of which 
were the demand for currency for holiday requirements 
and for end-of-the-year financing. Call money rose from 
2.5 per cent to 3 per cent toward the close of the month, 
and time money rates were also firmer. On January 9, the 
call money rate at 2.75 per cent was 10 per cent higher 
than on the corresponding date of December, and the time 
money rate at 3.88 per cent, 19 per cent higher. The com- 
mercial paper rate, however, at 3.75 per cent represented 
a decline of 3 per cent from the corresponding date of 
December. 

In response to the increased December demand, the 
amount of currency in circulation reached a new high peak 
on December 23 at $5,753,000,000, and on January 6, still 
stood at $5,661,000,000, representing on that date an in- 
crease of 3 per cent from the corresponding date of Decem- 
ber. That interest rates did not rise more sharply, in 
response to the December demand for currency, was prob- 
ably due to the increase in the monetary gold stock of the 
country ($56,000,000 for the four weeks ending December 
23) due largely to gold shipments from Japan, to the pay- 
ment into the market of foreign funds previously idle at 
Reserve banks, and an increase of $126,000,000 in Federal 
Reserve bank credit during the 2 weeks prior to Christ- 
mas, largely in the form of rediscounts. Furthermore, 
during the last week of December the amount of reserve 
credit outstanding, as measured by the bill and security 
holdings of the banks, was increased by $228,000,000. The 
amount on December 23 at $911,000,000 was the highest 
since 1929, and the increase during the following week, 
practically all of which occurred in the New York district, 
carried the total to $1,024,000,000 on December 30. During 
the first week in January, credit was contracted as rapidly 
as it was expanded the previous week, the contraction for 
the week amounting to $296,905,000, of which $278,000,000 
occurred in the New York district. 

The investment holdings of reporting member banks 
continued to shrink in December, and on January 6 had 
declined 7 per cent from the corresponding date of Decem- 
ber. Further liquidation of loans of all classes occurred 
in December, following the drastic October liquidation, and 
the less drastic, though sizeable, liquidation of November. 
Loans on securities on January 6 had declined 2 per cent 


The Trend of Business 


caused primarily by an increase in the value of contracts 
awarded in the State outside the eight chief cities, but 
there were fairly substantial increases in four of the eight 
chief cities—Cincinnati, Cleveland, Dayton, and Youngs- 
town. In spite of the November increase in contracts 
awarded, however, the value of the November total was 
47 per cent less than in November, 1930, and a decline 
from the same month of last year was experienced in all of 
the eight chief cities of the State as well as in the State 
outside the eight chief cities. The declines in the cities 
ranged from 18 per cent in Cincinnati to 100 per cent in 
Canton, and amounted to 26 per cent in Youngstown, 29 
per cent in Columbus, 49 per cent in Cleveland, 72 per 
cent in Akron, 93 per cent in Toledo, and 94 per cent in 
Dayton. In the State outside the eight chief cities, the 
decline from November of last year amounted to 31 per 
cent. 


from the corresponding date of the previous month as had 
“all other” loans. The December decline in bank loans on 
securities was accompanied by a further sharp decline in 
brokers’ loans, the amount of such loans on January 6 


TABLE Ix 
BANKING CONDITIONS 
(All Dollar Values in Millions of Dollars) 
Sources : 


Federal Reserve Board and 
Journal of Commerce 
| 
4 
| 25: | | 225 

INDEX OF BANK DEBITS*, 

Decem 1981: % % % 

—22 
New York city, 65 16 13 —31 

INTEREST RATES 

January 9, 1932 

Bane | 2.75% | + 10 12 | + 83 
(60-90 days) 3.75% | — 0 
Time Money (4-6 months) . 3.88% | + 19) + 41 
New York F 

3.50% 0 0 | + 7 


FEDERAL RESERVE BANK 
ITEMS—January 6, 1932: 


Investment in U.S. Securities | $765.9| + 7 t 4 16 — 
Bills Bought in Open Market | 275.3) — 35 1 4 — 
Member Banks Rediscounts...| 818.2) + 14|— 38 180 
Reserve Ratio .............. 5 0 


LOANS TO BROKERS 
January 6, 1932: 


(New York City)............ $ 568; —21;/+ 1 |—70 
REPORTING MEMBER BANK 
ITEMS—January 6, 1932: 
Loans on Securities.......... 5,687; — 2|+ 5 | — 26 
Loans, Others........... 7,390| — 2|\— 2|—12 
Investments, U. S. Govt. 
4,057; + 1 | + 81 
Investments, All Others...... 3,245; — 
es with Federal Reserve 
Cash in Vault............... 256; + 8 7i— 9 _ 
Net Demand Deposits........ 11,781| — 3 1|—16 
e Deposits 854) — 5 1|—17 
Government Deposits ....... +419 7717 | +100 — 
MONEY IN CIRCULATION, 
January 6, 1932............ 5,661; + 3 +18 
* Average month 1926 = 100. 
+t Average change from 


corresponding month 1926-1930. 
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being 21 per cent less than on the corresponding date of 
December. 

Deposits of reporting member banks continued to decline 
in December, and on January 6 were 3 per cent less than 
on the same day of December, although for this period of 
the year there is usually an increase of 1 per cent; time 
deposits for the same period declined 5 per cent, but 
government deposits increased more than 400 per cent. 
The increase in government deposits, though large, how- 
ever, was less than the usual December increase over the 
past 5-year period. At the October level, time deposits had 
reached the lowest level since April, 1927, and demand 
deposits, the lowest level since the summer of 1924. The 
total volume of money in circulation on January 6 
amounted to $5,661,000,000, an increase of 3 per cent from 
the corresponding date of December, and an increase of 18 
per cent from the corresponding date of 1930. Barring 
another wave of hording, the volume of currency in cir- 
culation should decline during the first quarter of the year. 


Construction Contracts Awarded 

Following the 32 per cent decline in the value of total 
construction contracts awarded in 37 Eastern States of the 
United States in November from October, there was a 
further decline of 16 per cent in December. The 16 per 
cent December decline was substantially greater than the 
5-year average December decline of only 6 per cent. The 
total value of contracts awarded in December was 45 per 
cent below the total value in December, 1930, and the total 
of the year 1931 fell 32 per cent below the total for the 
year 1930. The December decline was characteristic of all 
types of construction except the miscellaneous non-resi- 
dential class in which there occurred an increase of 3 per 
cent. In the public works and utilities group the December 
decline from the previous month amounted to 2 per cent, 
and in the building group, to 23 per cent. Residential build- 
ing in December declined slightly more than non-resi- 
dential building; the decline in the former amounting to 
26 per cent, and in the latter, to 19 per cent. Although 
the largest percentage declines during December occurred 
in commercial, educational, and factories construction, in 
which the declines amounted to 32 per cent, 52 per cent, 
and 45 per cent, respectively, the dollar decline in these 3 
groups was relatively insignificant when compared with 
the dollar decline in public works and utilities construction, 
or in general building. In all types of construction, the 
December decline was substantially greater than the 5-year 
average December decline, and in the one group to show 
an increase—the miscellaneous non-residential group—the 
increase was less than the 5-year average increase for the 
month. 

Although there was no type of building which escaped 
the December decline there was a substantial increase in 5 
of the 13 districts shown in Table X. The increases ranged 
from 29 per cent in the Texas District to 83 per cent in the 
Kansas City District and amounted to 63 per cent in the 
St. Louis Territory. In all of these districts, the December 
increase was in contrast with an average decline for De- 
cember during the past 5-year period. Im the other dis- 
tricts, the December declines ranged from 6 per cent in 
Metropolitan New York and Vicinity, to 58 per cent in the 
Southern Michigan District and amounted to 11 per cent in 
the Pittsburgh District, 14 per cent in the New Orleans 
Territory, 27 per cent in the Chicago Territory, 28 per cent 
in the Southeastern Territory and the Middle Atlantic Dis- 
trict, 37 per cent in the Central Northwestern District, and 
46 per cent in the Up-State New York District. The de- 
cline in all the districts was either greater than the 5-year 


average December decline, or in contrast with an average 
increase for December. As compared with December, 1930, 
all the districts reported declines, and for the year 193] 
only one district—the New Orleans—showed an increase 


from 19380. 
TABLE X 


DAILY AVERAGE VALUE OF CONSTRUCTION CONTRACTS 


AWARDED IN 87 EASTERN STATES BY 
TYPES AND BY DISTRICTS 
(In Hundreds) 
Source: F. W. Dodge Corporation 
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Cha — Cha 

nge 

Dec., Dec., Dec., 

Type and District 1981 1981 from 1981 1981 

from Nov., from | Change 
Nov., 1926- Dec., from 
1931 30 1930 1980 

TOTAL 

CONSTRUCTION: ... | $ 52,685 6 _% 
By Types 


41 
Educational....... 40 | — 52 — 25 — 75 — 39 
Factories.......... 971| — 465 — 13 — 81 — 55 
Miscellaneous. .... 11,925| + 8 — 17 —10 
Public Works and Util.. 19,349; — 2 — 3 | — 80 
By Districts 

New England......... 4,997| — 30 | —17 —45|/—17 

Metropolitan New York 
and Vicinity......... 12,866; — 6 + 3 — 46 — 2 
Upstate New York..... 2,491); — 46 | — 81 — 34 | —10 
Middle Atlantic........ 6,484| — 28 | —15 | — 61 | — 84 
oe 6,778; — 11 — 12 — 21 — 46 
Chicago Territory..... 4,165 | — 27 — il — 61 | — 88 
Southern Michigan..... 1,346 | — 58 +24 | —63 | 
Central Northwest..... 1,821; — 387 | —34 | —15 | — 6 
St. Louis Territory... . 3,336 68 | —11 — 25 | — 651 
Kansas City Territory. . 3,899 838 | —18 | —24 | — 49 
2,253; + 29 — 3 — 27 — 16 
New Orleans Territory. 541; — 14 — 26 — 80 + 28 
Southeastern Territory. 2,708; —28 | — 13 —18 | — 44 


The Stock Market 


During December the stocks of all the major groups 
declined to new lows for the bear market. Industrial aver- 
ages reached the lowest point since 1921, the railroads, the 
lowest point since 1878, while the utilities declined to the 
average of April, 1925. At the beginning of 1932 the aver- 
age of 30 industrials was 56 per cent lower than at the 
beginning of 1931 and 75 per cent lower than at the begin- 


ning of 1929. 


The last-of-December decline continued during the first 
week of the new year, and on January 5 the Dow-Jones 
averages for all 3 of the major groups had declined several 
points from the 1931 lows. The January 6-to-15 rally 
recovered a large part of the loss of the first 5 days of the 
year, reflecting both a technical reaction from the recent 
decline, and optimism engendered by the President’s 
8-point economic program, especially the prospect of the 
Emergency Reconstruction Corporation. The outlook for 
a sustained uptrend, however, is contingent upon general 
credit conditions and the position of the banks, general 
business recovery, the immediate course of the bonds 


market, and the European financial situation. 


TABLE XI 
INDEXES OF COMMON STOCK PRICES 
Source: Standard Statistics Company 


in 1981 Range 
Groups Jan.6, | Points — 
1932 from 
2, | High low 
1981 
404 Stocks Combined ............... 55.5 |— 7.9] 1 54.7 
62.2 |— 7.9] 114.7 51.4 
91.8 |— 11.7| 192.4 90.6 
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On January 6 the index of 404 stocks combined had de- 
clined 7.9 points from December 2, and the index of 337 
industrials, 7.4 points. During the same period, the index 
of 33 rails declined 4 points, and of 34 utilities, 11.7 points. 


Iron and Steel 


Depression conditions continued to prevail in the iron 
and steel industry in December, when steel production for 
the United States declined 21 per cent from November, and 
pig iron production, 8 per cent. December steel production 
was at the rate of only about 24 per cent of capacity, drop- 
ping as low as 20 per cent of capacity during the last week 
of the year, for the country as a whole. During the first 
week of January, operations expanded to 22 per cent of 
capacity and during the second week, to 25 per cent of 
capacity, but the slight increase has been considerably less 
than had been anticipated, and records thus far available 
in January indicate further price unsettlement, and further 
postponement of large-scale buying by automobile manu- 
facturers, the construction industry, and the railroads— 
the large-scale takers of steel. 

The December decline in iron and steel output was 
accompanied by renewed price instability. Finished steel 
prices declined 2 per cent, pig iron prices 1 per cent, and 
heavy melting steel scrap, 2 per cent. The continued 
instability in scrap prices is of considerable significance in 
view of the fact that a firming of scrap prices usually pre- 
cedes an up-turn in other prices and in production. 

The more-than-seasonal decline in the average daily rate 
of pig iron and steel production in the United States car- 


TABLE XII 
IRON AND STEEL CONDITIONS 
Sources: Steel 


Serap-Heavy Melting 
Steel (per gross ton ) 


UNFILLED ORDERS, 
U. 8S. STEEL CORP. : 


6,771 
$1,625 


ried the average daily production of pig iron 41 per cent 
below the total for December, 1930, and the average daily 
rate of steel production, 34 per cent below December, 1930. 
For the year 1931, as compared with 1930, average daily 
pig iron production in the United States declined 42 per 
cent, and steel production, 37 per cent. For the same 
period, the average daily pig iron production in Ohio de- 
clined 39 per cent. 

The unfilled orders of the United States Steel Corpora- 
tion continued to decline in December, although the records 
for the past 5 years have shown an average December 
increase of 8 per cent. Unfilled orders in December, 1931, 
were 31 per cent less than in December, 1930, and for the 
year 1931 were 13 per cent below the year 1930. 


Automobile Production 

The 17 per cent decline in November from October in 
passenger car production in the United States was sub- 
stantially less than the average November decline amount- 
ing to 34 per cent during the past 5-year period; likewise, 
the 9 per cent decline in truck production in November 
from the previous month compared favorably with the 
average November decline of 24 per cent. In spite of the 
seasonal improvement in production, however, the total out- 
put of passenger automobiles in November declined 52 per 
cent from November of 1930, and the total output of trucks, 
45 per cent. For the 11 months of 1931 ending November, 
the total volume of passenger cars produced declined 30 per 
cent from the corresponding period of 1930 and truck pro- 
duction suffered a shrinkage of 27 per cent. According to 
Automobile Topics, the official figures of total car and 
truck production in the United States for the first 11 
months of the year plus the estimates for December indi- 
cate that 1931 production fell below 2,500,000 units as com- 
pared with an output of 3,500,178 units in 1930, and 
5,621,715 units in 1929. It is estimated that December pro- 
duction will exceed 100,000 units by only a few thousand. 
The delay in Ford production is probably the chief cause 
for the low December output although other large pro- 
ducers have also held their operations to low figures. 


TABLE XII 


AUTOMOBILE PRODUCTION IN THE UNITED STATES AND 
CANADA, AND GENERAL MOTORS’ SALES 


Sources: U.S. Department of Commerce and 
General Motors Corporation 


Group 


PASSENGER CAR 
PRODUCTION : 


United States 
Canada 


PRODUCTION: 
United States 
Canada 


MOTORS’ 


Sales, U.S. | 34 
Division Sales, U.S.| 23,716 


Division Sales, U.S. 
and Foreign .....| 29,359 


Retail Trade 

The report of the Federal Reserve Board on department 
store sales in 224 cities of the United States showed a sales 
decline of 14 per cent in December from December, 1930, 
and of 11 per cent for the year 1931 as compared with the 
year 1930. The decline in the volume of sales from Decem- 
ber of last year was experienced in all of the Federal 
Reserve districts, and ranged from 9 per cent in the New 
York and Richmond districts to 21 per cent in the Dallas 
District, amounting to 12 per cent in the Boston District, 
13 per cent in the Minneapolis and the St. Louis districts, 
16 per cent in the Philadelphia, Cleveland, and Chicago 
districts, 17 per cent in the Atlanta and San Francisco 
districts, and 20 per cent in the Kansas City district. For 
the year 1931 as compared with 1930, department store 
sales declined in all the Federal Reserve districts. The 
declines for the year ranged from 6 per cent in the Rich- 
mond District to 16 per cent in the Dallas District, and 
amounted to 8 per cent in the New York District, 9 per 
cent in the Boston and Minneapolis districts, 11 per cent 


9 
Change | Average | Change Total 
Nov., Change Nov., Jan.- 
Nov., 1931 Nov., 19381 Nov., 
Ov., Change 
Iron Age . 1981 | 1926-30 | 1980° |from1930 
Change | Average | Change | Average 
Item 1981 | from | from | from | 1981 42285) | | — | — 20 
2 Nov., Nov., Dec., Change eeccee 812; + 7 — 26 — 77 — 48 
1981 1926-80 1930 from U. S. and Canada..| 48,997 — 16 — 33 — 53 — 30 
: 1980 TRUCK 
J 
at 
Pig Iron (perton)..|$ 14.88] — 1 | 1 |— 7 | —10 ..... 
Finished Steel (per 20,118) — 10 — 24 — 46 — 27 
8.56| — 2 — 1 — 24 — 27 — 29 an — — 
(Tons) ............| 2,785,858; — 7 | + 8 | —81 | —18 
OPERATIONS: 
Av. Daily Pig Iron 
Prod. (tons) : 
— 32 —ill — $1 — 39 
United States .... | | —M4 — 8 — 41 — 42 
Average U. S. Daily 
Steel Production : 
MED <000saedae 50,092 | — 21 — 7 — 384 — 37 
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in the San Francisco District, 12 per cent in the Atlanta 
District, 13 per cent in the Philadelphia, Cleveland, Kansas 
City, and St. Louis districts, and 14 per cent in the Chicago 
District. 

The Bureau’s preliminary index of dry goods sales in 
Ohio for December showed an increase of 76 per cent from 
November. In spite of this relatively large percentage 
increase in the index from the previous month, however, 
the total volume of December sales in Ohio fell 15.5 per 
cent below December, 1930. For the year 1931, dry goods 
sales in Ohio were 10.5 per cent less than in 1930. 

The sales of 39 retail chain stores and mail order com- 
panies increased 38.2 per cent in December from November 
but were 9.5 per cent less than in December, 1930. The 
December sales increase was experienced in all but one of 
12 groups of retail stores, the increases ranging from 8.2 
per cent in 7 grocery chains to 90.8 per cent in 10 five-and- 
ten-cent store chains. Two men’s clothing chains showed 
an increase for the month of 88.3 per cent, and 1 dry goods 
chain, of 61.5 per cent, 


Wholesale Prices 


The down trend in wholesale commodity prices which 
was under way in November following the sharp upturn 
in October was accelerated in December, led by food prod- 
ucts and fuels with farm products and textile products fol- 
lowing close behind. On January 5, the Annalist index of 
wholesale prices had declined 4.2 points from December 1. 
The December decline in wholesale prices was experienced 
in all the major commodity groups except the chemicals 
group which showed no change from November. The De- 
cember declines ranged from 0.8 of 1 point in the metals 
group to 6.9 points in the food products group, and 
amounted to 1 point in the miscellaneous group, 1.7 points 
in the building materials group, 3.4 points in the textile 
products group, 4.2 points in the farm products group, and 


CHART III 
WEEKLY INDEX OF WHOLESALE PRICES 
July, 1928, to December 29, 1931 
Average Month 1918 Equals 100 
Source: The Annalist 


\ 


6.6 points in the fuels group. Although all groups of com- 
modities have experienced declines since January 6 of this 
year, the most drastic declines have been experienced in 
the farm products, the food products, and the textile prod- 
ucts groups; in the chemicals and the miscellaneous groups 
the declines were less severe. On January 5, 1932, the all- 
commodity index showed a decline of 20.1 points from 
January 6, 1931. For the year, the price decline ranged 
from 2.2 points in the miscellaneous group to 26.1 points 


TABLE XIV 
INDICES OF U.S. WHOLESALE PRICES BY COMMODITY 
GROUPS—JANUARY 5, 1932 
Average Month 1918 Equals 100 
Source: The Annalist 


Changein | Changein 

Commodities Index | Index points ee 

Dec. 1 Jan. 5, from » | from Jan, 
1981 1982 1, 1981 6, 1981 
86.5 82.8 —4.2 —26.0 
Food Products ......... 105.8 98.9 —6.9 —22.0 
Textile Products ....... 83.1 79.7 —26.1 
180.4 123.8 —6.6 —183 
98.1 —0.8 — 8.0 
Building Materials ..... 110.7 109.0 —1.7 —18.1 
emicals 96.8 0 
Miscellaneous .......... 87.9 86.9 —1.0 — 22 
ALL COMMODITIES... 99.7 95.5 —4.2 —20.1 


in the textile products group, and amounted to 4.2 points 
in the chemicals group, 8 points in the metal products 
group, 18.1 points in the building materials group, 183 
points in the fuels group, 22 points in the food products 
group, and 26 points in the farm products group. 


Foreign Trade and Prices 

The merchandise exports of the United States declined 
6 per cent in November from October and the merchandise 
imports, 11 per cent. The relatively greater decline in 
imports than in exports made possible a 19 per cent 
increase in the excess of exports in November from Octo- 
ber. As compared with November, 1930, the relatively 
greater decline in exports than in imports resulted in a 
50 per cent decline in the excess of exports in November 
of this year from the corresponding month of last year. 
For the first 11 months of 1931, both exports and imports 
of the United States declined by more than one-third, and 
the excess of exports for this period of 1931 was 58 per 
cent below the corresponding period of 1930. 

The export of gold from the United States, which 
reached tremendous proportions in October, was practically 
eliminated in November, and imports were again sub- 
stantial. The net of the rather conflicting series of gold 
exports and imports in December, including earmarked 
gold, has been an increase of $41,000,000 in gold during 
the 4 weeks of December. Imports from Japan continued 
fairly heavy in December. 


TABLE XV 


FOREIGN TRADE OF THE UNITED STATES 
AND THE UNITED KINGDOM 


(In Millions) 
Sources: U.S.Department of Commerce 
London Times 


Change | Change 
Ov., 931 
Country 1981 | 1931 | from | from | 1981 
Nov., |Chai 
1981 1930 |from’30 
UNITED STATES: % % 
(Dollars) 
Merchandise Exports...| $204.9 | $198.0| — 6 | — 38 | — 81 
Merchandise Imports... 168.7 150.0} —11 | — 26 | — 82 
Excess of Exports..... 36.2 48.0; +19 | —50 | — 58 
Gold Exports ......... 898.604 | 4.994| — 99 0 | +274 
mports ......... 60.9 94.430) + 55 185 | + 44 
Excess of Imports..... —387.685¢ | 89.4386 | *** 154 | — 64 
UNITED KINGDOM: 
(Pounds Sterling) 
32.8 31.9 | — — 238 | — 38 
80.7 83.2 3 t 5 | —18 
Excess of Imports...... 47.9 51.3 45 1 


* United States figures subject to revision. 
+ Excess of Exports. 
*** Excess of Exports in comparable period. 


The merchandise exports of Great Britain declined 3 per 
cent in November from October while the merchandise im- 
ports increased 3 per cent, resulting in an excess of im- 
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7 per cent greater in November than October. As 
compared with November, 1930, the exports of Great 
Britain declined 28 per cent, while the imports increased 5 
per cent, resulting in a 45 per cent increase in the excess 
of imports in November from the same month of last year. 
For the first 11 months of 1931, Great Britain’s excess of 
imports amounted to only 1 per cent. For this period, both 
exports and imports declined as compared with the same 
period of 1930; exports by 33 per cent, and imports by 
18 per cent. 

On January 9 the wholesale commodity price index had 
declined 0.2 of 1 point in Italy, 0.5 of 1 point in Great 
Britain, and 2.3 points in the United States from December 
4, As compared with January 11, 1931, the wholesale price 
index on January 9 showed a decline of 3.5 points in 
Great Britain, 5.8 points in Italy, and 13 points in the 
United States. 


TABLE XVI 
INTERNATIONAL WHOLESALE PRICE INDICES 


ndex ndex poin poin 
Country Dee. 4, Jan.9, | f from Jan. 
1981 1982 4, 1981 11, 1981 
United States 
67.6 65.8 — 2.8 —13.0 
Great Britain: 
(Crump’s).......+++. 66.2 65.7 — 0.5 — 3.5 
Italy :* 
(Milan Chamber of 
Ps caccens 50.2 50.0 | — 02 — 5.8 


* Figures for Italy are one week previous to the dates as indicated 


Fluctuations of Payrolls in Ohio in Prosperity and Depression 


Ohio and in eight chief counties of the State at the 

peaks and depressions of the business cycles since 
1914 are presented in Table XVII. These payroll figures 
include payments to wage earners, clerical workers, sales- 
people, and superintendents and managers, as reported to 
the Division of Labor Statistics of the Ohio Industrial 
Commission. The figures do not include payroll reports 
from mines or quarries, city, state, or federal governments, 
interstate railroads, or from any concern employing less 
than three persons. Because of this last omission agricul- 
ture is not adequately represented in the figures. 

The payroll figures are presented for both non-manufac- 
turing and manufacturing concerns, with the total for both 
types designated as “All Industrial.” Non-manufacturing 
includes trade, transportation, public utilities, service in- 
dustries—banks, hotels, and laundries—construction, and 
agriculture. Manufacturing includes all types of factory 
production. 

The 1931 payrolls were estimated by assuming that pay- 
rolls experienced the same proportionate decline from 1930 
as did employment as reported to the Bureau of Business 
Research by the concerns regularly cooperating in its em- 
ployment index. In the manufacturing industries, the de- 
cline in payrolls was probably greater than the decline in 
employment because of cuts in wage rates and in the hours 
of work. In the manufacturing concerns throughout the 
country reporting to the United States Department of 
Labor, payrolls declined 24 per cent during 1931 while em- 
ployment declined only 15 per cent. This would indicate 
that the method here used in estimating 1931 payrolls 
underestimates the severity of the 1931 decline, but, since 
more accurate data for the local areas are not available, 
no adjustment has been made. This factor was offset in 
part by the fact that the reports from non-manufacturing 
concerns were unduly weighted by the construction indus- 
try, which suffered severely in the decline from 1930. 

In the period 1914 to 1920, manufacturing payrolls in 
the State of Ohio increased rapidly. In 1920 the sum was 
over four times as great as in 1914. From this high point 
in 1920, the total declined precipitously to 1921, reaching a 
point 45 per cent below the 1920 peak. From this post- 
war low, the payrolls in manufacturing rose over 50 per 
cent in the following two years, regaining almost two- 
thirds of the decline to 1921. From 1923 to 1929 the trend 


To total value of industrial payrolls in the State of 


of the payroll totals was generally upward, although it 
suffered slight declines in both 1924 and 1927. The 1929 
total was only slightly below the peak of 1920, and was 80 
per cent above the 1921 low and 296 per cent above the 
1914 total. Thus, in comparing the cycle of 1921-1931 
with that of 1914-1921, it appears that in the later period, 
payrolls recovered quickly from the initial low, and then 
moved gradually upward to the 1929 high, while the rise 
from 1914 to 1920 in the earlier period was rapid and con- 
stant. The decline from 1920 to 1921 was much more rapid 
and more severe, but also much shorter than the current 
decline from 1929. 

Total payrolls in the non-manufacturing industries of 
the State of Ohio showed the same upward trend from 
1914 to 1920 as characterized the figures for the manu- 
facturing industry. In the 1921 decline from 1920, these 
industries lost only a little more than half of their gain 
in the one year preceding the peak. From the 1921 low, 
the total shows a constant and continuous rise. By 1923 
the previous high of 1920 had been exceeded, and by 1929, 
the total was 80 per cent above the 1921 low, 53 per cent 
higher than the 1920 peak, and nearly six and a half times 
as great as the 1914 total. The decline of 20 per cent in 
the two years ending 1931 was only three-fifths as great 
as the decline in the manufacturing industries. The com- 
parison of the two major cyclical swings shows that in the 
1921-31 period, the increase was less rapid, but equally as 
constant as in the earlier period, while the decline was 
more severe and more extended, but less serious than in 
the manufacturing industry. 

When the total payrolls in manufacturing and in non- 
manufacturing industries are combined to secure the all- 
industrial total, the fluctuations closely resemble those of 
the manufacturing industries which largely dominate the 
total, accounting for approximately two-thirds of the all- 
industrial total. Industrial payrolls increased constantly 
to 1920, reaching in that year a point 308 per cent above 
the 1914 level. A decline of 37 per cent was experienced 
in the 1920-21 recession, since which period an increase 
occurred every year to 1929. In each of the years 1927, 
1928, and 1929, the 1920 high was exceeded. The 1929 total 
was 80 per cent above the 1920 low. The 1929-31 decline 
brought the total to a point 29 per cent below the 1929 
peak, but still higher than in any of the years prior to 
1923 with the single exception of the 1920 high. 
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The total payroll in each of the eight chief counties and Uniformity of movement is less evident in comparing 
the total of the 80 counties which make up the remainder the non-manufacturing payrolls in the various areas jg 
of the state are also presented in Table XVII. A remark- the post-war period. The total for Hamilton County (Gig 
able uniformity is shown in the years in which payroll cinnati area) failed to show a post-war decline, but ins 
totals reached highs and lows in the various areas. How- creased continuously from 1914 to 1929. The deflation fg). 
ever, the extent of the fluctuation in the different regions lowing 1920 required a longer period in many of th 
has varied considerably. In manufacturing payroll, all of counties, and lows were not reached until 1922 in ths 
_ the eight counties showed a rise from 1914 to a post-war Cleveland, Dayton, Youngstown, and Canton areas, The 
a peak in 1920, declines to 1921 lows, and increases which, remaining three counties, and the total of the 80 other 
in most cases, terminated in 1929, but in Stark County, counties, registered low points in 1921. In non-manufag 
reached the highest point in 1923, and in Mahoning County turing payrolls in all of the nine areas, the post-war de 
(Youngstown area), in 1926. Declines to 1931 lows were clines were far less serious than in manufacturing pay: 
registered in all of the counties. The extent of the rise to rolls. Because of the more rapid increases to the post-war 
1920 varied from 178 per cent in Hamilton County (Cin- peak, and the less severe declines following the peak, the 


cinnati area) to 558 per cent in Summit County (Akron non-manufacturing concerns were in a much more favor. 
area). The other six counties registered increases varying able position in 1921-22 than were the manufacturing com 


from 250 to 375 per cent. The post-war declines varied cerns. All of the areas showed highs in non-manufacturing 
from 24 to 58 per cent in the various areas. The rise from payrolls in 1929 exceeding their post-war highs, and all of 
1920 brought the manufacturing payroll total to a new them suffered declines to 1931, although in most cases the 
record high in 1929 in four of the county areas. These decreases were less severe than in the manufacturing in 
four areas were: Hamilton County (Cincinnati area), dustries. 

Lucas County (Toledo area), Montgomery County (Dayton The timing of rise and decline in the all-industry pay. 
area), and Franklin County (Columbus area). With the rolls in the various areas agreed exactly with that of the 
exception of Lucas County, these were the areas to be State total. In general, payrolls in the Cleveland and Co- 
least affected by the decline to 1931. All of them showed lumbus areas have shown the greatest stability throughout 
less than a 30 per cent loss from their 1929 record high, this 18-year period, and the totals in the Canton and Akron 
while declines of from 34 to 43 per cent were registered in area have registered the greatest variation. 


the other counties, Howard G. Brunsman. 


TABLE XVII 
INDUSTRIAL PAYROLL IN THE STATE OF OHIO AND OHIO COUNTIES AT PEAKS AND DEPRESSIONS 1914-1931 
(All values in Thousands of Dollars) 


Source: Ohio Division of Labor Statistics, 1931 total estimated on the basis of the decline 
in employment from 1930 as reported to the Bureau of Business Research. 


1920 HicH 


1921-22 Low 1923-29 HIGH 1931 Low 


1914 Low 
CouNTIES Total Esti- 
Payroll Increase Decrease | Increase Increase | mated | Decrease | Increase 
Total |from 1914 | Date Total | from 1920 | from 1914/ Date Total |from1921-| Total | from1923-|fromi9% 
a Payroll Low Payroll High Low Payroll | 22 Low | Payroll | 29 High 22 Low 
: All Industrial $ $ % $ $ % $ % $ % $ 
q Cuyahoga ......... | 101,866 | 475,927 370 1921 | 295,211 38 191 1929 | 519,620 76 379,500 27 29 
Hamilton ......... 69,218 189,184 173 1921 | 160,132 15 131 1929. 256,013 60 204,900 20 28 
Summit ........... 26,775 180,980 576 1921 82,752 54 209 1929 167,785 103 105,700 87 28 
DMCA 2 cccccccccee 28,7 110,489 285 1921 66,323 40 131 1929 147,809 123 92,200 38 39 
Franklin .......... 20,451 81,405 298 1921 63,650 22 211 1929 102,854 6 79,100 23 4 
Montgomery ...... 22,715 82,787 264 1921 53,922 35 137 1929 112,016 108 86,500 23 60 
Mahoning ......... 24,761 100,566 306 1921 52,376 48 112 1926 94,632 81 62,900 34 20 
Bier wcccvccccese 17,130 85,052 397 1921 45,409 47 165 1929 83,515 84 50,100 40 10 
Total 8 Counties..... 311,136 | 1,306,390 320 1921 819,775 37 163 1929 | 1,483,247 81 1,060,900 28 29 
Other 80 Counties... | 129,837 | 493,952 280 1921 306,109 38 186 1929 543,458 78 379,800 30 
STATE TOTAL..... 440,973 | 1,800,342 308 1921 | 1,125,884 37 155 1929 | 2,026,705 80 1,440,700 29 28 


330,669 175,154 18 
Hamilton ......... 45,943 127,818 178 , 1921 97,570 24 112 1929 142,242 108,100 24 ul 
Summit ..........-. 22,924 150,932 558 1921 63,911 58 179 1929 127,418 76,500 20 
DORE .ccccccccses 20,279 76,694 278 1921 38,306 50 89 1929 95,142 148 54, 43 42 
Montgomery ...... 17,355 61,679 255 1921 35,017 43 102 1929 78,633 125 56,700 62 
Mahoning ........- 20,067 81,660 307 1921 36,128 56 80 1926 69,174 91 45,400 84 26 
NEES 14,785 70,145 874 1921 32,971 53 123 1923 63,715 93 36,700 |, 42 ll 
Franklin .......... 12,045 46,955 290 1921 30,634 35 154 1929 48,681 59 35,700 27 lt 
Total 8 Counties..... 224,993 946,552 $21 1921 509,691 46 127 1929 935,550 84 620,400 34 22 
Other 80 Counties... 103,937 378,187 264 1921 214,221 43 106 1929 365,599 71 240,200 34 12 
STATE TOTAL..... 328,930 | 1,324,739 803 1921 723,912 45 120 1929 | 1,301,149 80 860,600 34 19 
Non-Manufacturing 
GePOROGR. «20000005 29,771 | 145,258 388 1922 118,183 19 297 1929 206,875 75 172,500 17 46 
Hamilton ......... 28,275 61,366* 164 1922 62,906* s 170 1929 113,771 81 96,800 15 54 
WERRER, <...0:000.0008 8,406 34,450 310 1921 33,016 4 293 1929 54,173 64 43,400 20 $1 
OS eR 8,441} 388,795 300 1921 28,017 17 232 1929 52,667 88 37,900 28 35 
Summit ........... 3,851 30,048 680 1921 18,841 37 389 1929 40,367 114 29,200 28 55 
Montgomery ...... 5,360 21,108 294 1922 18,501 12 245 1929 33,383 80 29,800 11 61 
Mahoning ........ 4,694 18,906 803 1922 18,461 187 1929 24,797 84 17,500 29 30 
Mi neckbonscs sos 2,345 14,907 536 1922 10,674 28 355 1929 21,664 103 13,400 38 26 
Total 8 Counties..... 86,148 | 359,888 318 1922 | 306,124 15 255 1929 547,697 79 , 44 
Other 80 Counties... 25,900 | 115,765 347 1921 91,888 21 255 1929 177,859 94 tgor600 22 52 
STATE TOTAL..... 112,048 | 475,603 324 1921 | 401,972 15 259 1929 725,556 80 580,100 20 44 


* In Hamilton County, no decline was registered in Non-Manufacturing Payrolls in the post-war period. 


3 Manufacturing 


